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FEDERAL HOME LOAN BANK BOARD
The comment period on an FHLBB proposal intended to tighten the rules on minimum
requirements of institutions whose accounts are insured by the FSLIC has
been extended from 4/23/84 to 7/23/84 (see the 4/24/84 Fed. Reg., p. 17516). 
If adopted, the rules would restrict the thrift industry’s ability to 
leverage new deposits and establish a $100,000 insurance cap on deposits 
placed in a thrift by mutual funds or other investment companies. Thrifts 
would be required to maintain their net worth at a level equal to at least 
3 percent of any increase in new deposit liabilities (see the 2/20/84 Wash. 
Rpt.). For additional information contact Robert S. Monheit at 202/377-6465.
OFFICE OF MANAGEMENT AND BUDGET
Circular A-122, ’’Cost Principles for Nonprofit Organizations,” is scheduled to 
be published prior to 5/1/84, according to a schedule of current and 
projected rulemakings released by the Office of Management and Budget (see 
the 4/19/84 Fed. Reg., pp. 16484-89). According to OMB, "the purpose of 
this proposed revision is to establish a government wide set of cost prin­
ciples regarding lobbying and related activities that will provide clear 
guidelines for grantees where none now exist, and protect grantees against 
excessive paperwork requirements." Parallel revisions are being proposed 
for defense and civilian contractors by DOD and GSA. Further, according 
to OMB, a 45-day public comment period will follow publication of the 
proposed revision.
SECURITIES AND EXCHANGE COMMISSION
As part of its active oversight of private sector standard setting activities,
the SEC will meet in open session on 5/1/84, with representatives of the
FASB regarding the Board’s Conceptual Framework Project. The purpose of the 
meeting is to discuss that project (including the 12/30/83 exposure draft 
of a proposed Statement of Financial Accounting Concepts, "Recognition and 
Measurement in Financial Statements of Business Enterprises") and its applica­
tion to the establishment of financial accounting standards. The meeting 
is scheduled to begin at 3 p.m. in Room  IC30, 450 Fifth Street, N.W., Washing­
ton, D.C. For additional information, contact Clarance M. StaubS at 202/ 
272-2130.
Consideration of a legislative proposal to implement the Commission's positions
on the recommendations of the Tender Offer Advisory Committee will be the
subject of a 5/1/84 SEC open meeting. Passage of the proposed legislation 
would authorize the Commission to regulate or prohibit: "golden parachutes"; 
issuer self-tenders; certain defensive issuances of securities; and, "green­
mail." The Commission also would be granted expanded authority under Sec. 13 
of the Exchange Act to close the existing "ten-day window" for Schedule 13D 
filings. The meeting is scheduled to begin at 10 a.m. in Room IC30, 450 Fifth 
Street, N.W., Washington, D.C. For additional information contact Alan 
Cohen at 202/272-7519.
Final rules governing full cost accounting practices by oil and gas producers
were approved by the Commission at its 4/25/84 open meeting. The revised
rules generally prohibit income recognition in connection with sales or 
other conveyances of oil and gas properties, and clarify the circumstances 
in which income may be recognized for management fees and compensation re­
lating to contract services. The rules provide in part that recognition 
of income is prohibited on sales or other transfers of oil and gas properties
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in connection with partnerships, joint venture operations, or various other 
forms of drilling arrangements, except when there is a significant altera­
tion of the relationship between costs and proved reserves pursuant to 
existing Rule 4-10 (i) (6) (i) of Regulation S-X. The Commission concluded 
that this approach would lead to more consistent and comparable application 
than the lease brokerage concept. The rules are applicable to transactions 
occuring after 5/31/84. Earlier implementation is permitted for transactions 
not yet reflected in annual financial statements. For additional information 
contact John W. Albert at 202/272-2130.
New accounting rules regarding the allocation of expenses and related dis­
closure in financial statements of subsidiaries, divisions or lesser 
business components or anothe r  entity could be proposed if recommended 
by the SEC staff, according to an SEC agenda of open and anticipated rule- 
making actions (see the 4/19/84 Fed. Reg., pp. 16729-52). Other current 
and projected rulemakings by the SEC include: financial statement dis­
closure by bank holding companies about loans to related parties; regis­
tration of partnership interests; industry segment and other interim 
financial reporting matters, management's discussion and analysis, and 
off balance sheet financing disclosures; and, small issuer periodic 
reports. The SBC also published a list of rule reviews anticipated to 
be completed within the next 12 months. Most of the rule reviews deal 
with the activities and requirements placed upon securities exchanges and 
their members.
CPAs with a minimum of three years public accounting experience are being
sought by the SEC to work in Washington, D.C., and in seme regional
offices, according to a recent press announcement. The staff accountant 
positions, available in the Division of Corporation Finance, are at the 
GS-12 and GS-13 levels. Duties include reviewing Form 10-Ks and regis­
tration statements for compliance with SEC disclosure requirements. In­
terested persons should submit a resume with detailed SEC related experience 
to Jeanne Marie Patterson, Office of Personnel, Room IC45, 450 Fifth Street, 
N.W., Washington, D.C. 20549. For additional information contact Ms. Patterson 
at 202/272-7068.
Easing regulatory burdens while retaining investor protection is the subject
of a joint report issued by the SEC and the North American Securities Admini­
strators Assn. (NASAA) on 4/26/84. The report detailed a number of steps 
that will be taken, based on a "goal of easing the process of capital forma­
tion through greater uniformity of state and federal regulation ard greater 
cooperation between the two entities.” Among other measures, the SEC and 
NASAA will consider exchanging appropriate rulemaking proposals and will 
also discuss concepts behind rules in advance of adoption when they relate 
to federal state securities issues. For additional information contact 
Mary McCue at 202/272-2650.
SMALL BUSINESS ADMINISTRATION
12.735 percent per annum will be the maximum cost of money to small business
concerns for financing by small• business investment companies, according 
to a recent announcement by the Small Business Administration (see the 
4/24/84 Fed. Reg., p. 17661). Section 107.301(c)(2) requires that SBA 
publish from "time to time" in the Federal Register the current Federal 
Financing Bank (FFB) rate for use in computing the maximum annual cost of 
money pursuant to Section 107.301(c) (1). The SBA also announced that it 




Incentive stock options will be the subject of a public hearing on proposed 
regulations by the Internal Revenue Service. The proposed regulations, 
which are to be aired at the hearing, first appeared in the 2/7/84 Fed. Reg., 
p. 4504, and, if adopted, will affect section 422A of the Internal Revenue 
Code of 1954. The public hearing will be held on 6/21/84, beginning at 
10 a.m., in the IRS Auditorium, 7th Floor, 7400 Corridor, 1111 Constitution 
Avenue, N.W., Washington, D.C. Requests to speak and outlines of oral 
comments should be submitted to the Commissioner of Internal Revenue,
Attn: CC:LR:T (LR-279-81) , Washington, D.C. 20224. Each speaker will be 
limited to 10 minutes for an oral presentation exclusive of the time consumed 
by questions from the panel and answers to these questions. For additional 
information contact Lou Ann Craner at 202/566-3935.
SPECIAL: REP. LAFALCE INTRODUCES CASB LEGISLATION
A measure designed to reestablish an independent Cost Accounting Standards
Board, H.R. 5480, has been introduced by Rep. John LaFalce (D-NY) . The 
bill, which deviates little from the original CASB legislation, Section 
719 of the Defense Production Act, provides for the Comptroller General 
to chair the board with four Presidentially appointed members. Two of the 
members will be chosen from the accounting profession, one from industry, 
and one from a federal agency. Under the legislation, the board would 
have the authority to promulgate new standards as well as interpret, modify, 
waive or rescind existing standards. H.R. 5480 would require a defense 
contractor to pay interest on any increased cost paid by the government as 
a result of the contractor’s failure to comply with the CAS. However, where 
as the original legislation fixed the interest rate at 7 percent, the bill 
provides that the interest rate be tied to the prevailing rate set by the 
Treasury Secretary. The measure has been referred to the House Banking’s 
Subcommittee on Economic Stabilization where hearings are expected sometime 
next month.
For additional information please contact, Gina Rosasoo, Nick Nichols, 
Stephanie McCarthy or Kathee Baker at 202/872-8190.
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